CALMAC MEETING

MAY 2, 2001

Minutes.

Attendees:

Valerie Richardson, PG&E

Stephen Hall, Energy Div.

Michael Ochoa, ORA

Mary Kay Gobris, PG&E

Craig Tyler, SoCal Gas

Marian Brown, SCE

Mark Stout, ORA

Bill Miller, PG&E

Don Smith, ORA

Robert Levin, PG&E

Don Schultz, ORA

Marylou Sutton, PG&E

Sylvia Bender, CEC

Monica Rudman, CEC

The new staff members for Energy Division and ORA were introduced. 

1. INTRODUCTIONS

Stephen Hall, ED -- will follow Measurement and Evaluation issues along with Julie Fitch for ED.   Stephen has been with ED for two months.  Prior to joining the CPUC, Stephen was Executive Director for a non-profit organization specializing in solar issues in Canada.  Stephen also worked in Latin American on energy efficiency issues and renewables for five years.

Don Smith, ORA – Don has been with ORA for two years.  He has over 20 years experience in the renewables area and 10 of those years were at PG&E.

Mark Stout, ORA – Mark started at ORA in January.  He completed his masters degree in energy and resources.  His thesis was on the politics of deregulation and AB1890.

Michael Ocha, ORA – Michael has been with ORA for four months.  Prior to joining ORA he worked in social security for 25 years. 

2. ELECTRONIC VERSION OF LAST REVISED PROTOCOLS

ORA will like verification that the latest version of the Protocols sent to ED includes all revisions over the last two years.  The revisions should include all the changes made to retention protocols per testimony from Kevin McKinley.  SDG&E (Joy) believed the latest version was somehow lost.  However, Valerie believes the last version sent by Athena has all the changes.  Valerie will investigate and report back to ORA and CALMAC.

3. ORA VERIFICATION PLANS/EXPECTATIONS

ORA will verify program year 2001 accomplishments based on the methods used to report costs and benefits and through on-site verification (more than in the past.)  They will also rely heavily on data requests.  

ORA has received their own budget and has contracted with EcoNorthwest to conduct the verifications.

For PY2000, ORA plan to do a substantial number of on-site verifications for the PY98 and PY99 SPC program.  They are particularly interested in investigating the commitments-to-actual issue.  ORA is looking for the utilities to true-up per an agreement in PY98 for SPC.  PG&E pointed out that the agreement stated that a method for conducting true-up was needed.  PG&E would like to propose in this AEAP, that the utilities recommend a method and mechanism for conducting true-up and then reporting the true-up in the next AEAP(2002.)

ORA is not sure how they will verify the milestones for PY2000.  They are interesting in the possibility for REECH or TURN to verify the milestones.  ORA is also interested the work started by the CEC on verifying the milestones.  ORA will be looking also for any possible violations of the policy rules regarding ESCOs exceeding 15% market share in program expenditures.

SoCal inquired if ORA had any intention of verifying the Summer Initiative programs.  ORA’s replied that they do not plan to do much regarding the SI programs.

ORA inquired how did the utilities plan to measure/evaluate going forward for 2001.  That is how will they assess attribution to the various govenor, CEC and utility programs. There was much discussion regarding the 20/20 Program and the $10 Million going to Consumer Affairs Department (CAD) for marketing.  Monica Rudman of CEC provided some details on ten program areas that were identified by CAD and many included coordination with the utilities and CEC existing programs.  However, these are still viewed as the governor’s programs and that any attribution made by the utilities would probably have to discount what the governor will claim.  It was mentioned that the Department of Finance through an Assembly oversight committee has been pegged to verify the energy savings for these programs.   Lauren Casentini is working with Wally at CAD on these.

Continuing with the discussion of verifying/attribution of the various external programs, ORA is interested in how the utilities were planning to report savings due to self-generation.  Don mentioned that in addition to the regular reporting updates to Commissioner Lynch, that Senator Bowen will probably start requesting similar updates for the self-generation programs.  ORA suggest that the utilities use the information collected under compliance Rule 21, which requires a utility rep to be present whenever a customer installs self-generation technology.  ORA says that this information should suffice in providing what type of equipment is going in and the expect load reduction to the grid.  ORA suggested the utilities should provide this in a standardized format and make available in a centralized database for state agencies to retrieve data from.  ORA suggested the CEC should also provide data for their self-generation programs to the same database.  There no comment regarding this from the utilities or CEC.

4. UTILITY-LEVEL MA&E PLANS (ATTACHMENT G)

Stephen Hall, ED stated that the plans are still in a holding pattern.  The plans were submitted to ALJ Bytoff with suggestions for minor changes from ED staff.  However, April 30 was ALJ Bytoff’s last day with the Commission.  The Commission has yet to appoint a new ALJ (for this AEAP.)  The PUC has plans to hire at least four new ALJs.  It possible that a new hire will be given the assignment to cover Energy Efficiency.

5. DEFINING PEAK/AVOIDED COSTS

The question was raised as to how will the utilities define system peak for reporting purposes.  There was a suggestion that this may be addressed in the Energy Division’s work regarding a new methodology for calculating avoided costs.  Unfortunately, Stephen did not have a chance to speak with Julie Fitch regarding the status on this prior to the meeting.

ORA inquired as to what work has been done to date on avoided costs given the comments made at last fall’s CALMAC workshop that work would continue in this area.  PG&E responded that PG&E commissioned a study by C.K. Woo, of Energy and Environmental Economics (E3) to do additional research regarding the peak multipliers to account for benefits achieved for reducing system load.  This report was presented at the January 2001, CALMAC meeting.  It was noted that this study may no longer be valid given that it focus entirely on summer loads and does not take in account the overall system load problems the state has experience year-to-date.  

CALMAC is recommending that a subcommittee be formed to address this issue with ED or to work independently and provide a report back to CALMAC and ED.  There is funding available via the approved statewide budgets.  So far subcommittee members are: Bob Levin and Mike Wan, PG&E; Tory Weber, SCE; Rob Rubin or Andrew Sickle, SDG&E; Craig Tyler, SoCal Gas; a representative from ORA and CEC to be named later.  This issue will be raised again at the next CALMAC meeting for further discussion with ED.

6. FUTURE OF CALMAC

ORA asked the utilities and CEC if there is any interest in resubmitting the Joint Recommendations (with minor modifications) asking for formal recognition of CALMAC in this AEAP.  ORA believe that roles are not clear among certain parties leading to more disagreements during the AEAP process.  Advantages: 1) CALMAC can play similar role as CADMAC where disagreements are worked out in committee leading to less time litigating solvable issues. 2) Can work out issues on measurement and reporting.  3) Can begin work on what areas require further study, PUC focus on reporting right now, not measurement.  The utilities were supportive in finding out from ED if this is the right time to bring up formal recognition again.  ORA will follow-up on this and report back at the next meeting.

Next CALMAC meeting will be held June 20.  If other members are interested in hosting the meeting, please email recommendations to Valerie no later than June 4.   If no other suggestions are made, the meeting location will default to PG&E.

